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TERM INSURANCE IN ORDINARY POLICIES 


United States Business — 1942 & 1949 





IN FORCE AT YEAR END _ IN FORCE AT YEAR END INCREASE 
1942 1949 1942-1949 





Type of Policy 


Number Amount Number Amount Amount 
(000 Omitted) (000 Omitted) 





POLICIES COMBINING PERMANENT 
AND TERM INSURANCE* 


Basic or Permanent Insurance 


Current Amount Additional Term 


Total 


REGULAR TERM INSURANCE POLICIES 


TOTAL TERM INSURANCE 





RATIO OF ADDITIONAL TERM TO 
TOTAL ORDINARY INSURANCE 


RATIO OF REGULAR TERM TO 
TOTAL ORDINARY INSURANCE 





*Term insurance either provided by a rider or included in the policy. 


Totals for U. S. estimated on basis of reports from life insurance companies representing 85% of the ordinary life insurance in force in the 
United States in 1949. Extended term insurance is excluded. 


(continued on next page) 





Term Insurance in Ordinary Policies — (continued) 


Term insurance owned through ordinary policies in the 
United States increased more than 214, times from 1942 
to 1949 to a total of nearly $15 billion at the end of 
1949. Total ordinary insurance in force including term 
increased 65% in the same seven years. 

The rise in term insurance ownership has been brought 
about in large part by the increase in the various types 
of policies combining term insurance with some form of 
basic or permanent protection such as family income, 
whole life policies with term riders, and mortgage re- 
demption policies. These term units purchased in con- 
junction with some permanent type of ordinary insur- 
ance amounted to $2.2 billion at the end of 1942. By the 


end of 1949, this amount owned had increased nearly 
four-fold to $8.4 billion, attached to 2.7 million policies 
representing another $8.2 billion of basic insurance. 


Regular term insurance in force increased only 90% 
from 1942 to 1949. At the end of 1942 there was $3.4 
billion of regular term insurance outstanding under 
850,000 policies. At year-end 1949 the amount of regular 


term in force was $6.5 billion under 1,250,000 policies. 


The ratio of the additional term insurance attached to 
permanent policies to the total of all ordinary insurance 
increased from 2.6% to 6.0% in the seven years, while 
regular term increased from 4.0% to 4.6%. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


August 
1950 


August 
1949 


8 Months 
1950 


8 Months 
1949 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 88,291 
23,491 
17,008 


$ 87,243 
22,860 
17,641 


$ 711,897 
186,384 
142,030 


$ 672,542 
~ 171,851 
137,792 





TOTAL 


128,790 


127,744 


1,040,311 982,185 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary 
Group 
Industrial 


1,885 
13 
745 


1,703 
5 
736 


13,121 11,848 
76 66 


5,000 5,066 





TOTAL 


2,643 


2,444 


18,197 16,980 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


24,504 
65 
13,621 


24,412 
38 
11,055 


226,375 
521 
111,337 


217,922 
420 
97,907 





TOTAL 


38,190 


35,505 


338,233 316,249 





DISABILITY 
PAYMENTS 

(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,532 
1,565 
561 


6,258 
1,244 
410 


52,385 
10,487 
3,278 


51,383 
9,428 
2.868 





TOTAL 


8,658 


7,912 


66,150 63,679 





ANNUITY PAYMENTS 
(Other Than Surrender 


Values and Dividends) 


Group 
Individual 


6,625 
14,465 


5,276 
13,463 


54,161 
117,495 


43,282 
117,886 





TOTAL 


21,090 


18,739 


171,656 161,168 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


36,899 
120 
14,698 
5,307 


31,246 
145 
14,878 
3,624 


279,733 
2,522 
119,999 
45,018 


234,393 
1,559 
105,466 
37,442 





TOTAL 


57,024 


49,893 


447,272 378,860 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


33,269 
7,615 
3,802 
1,257 


29,133 
9,815 
4,250 

630 


290,686 
62,779 
54,143 

4,798 


271,329 
60,350 

» 56,339 
2,854 





TOTAL 


45,943 


43,828 


412,406 390,872 





TOTAL LIFE INSURANCE BENEFITS 


$302,338 


$286,065 


$2,494,225 $2,309,993 





ACCIDENT & HEALTH 
BENEFITS 
(Paid by Life Insurance 


Companies) 


Group 
Personal 
Dividends 


34,428 
9,279 
2,273 


24,909 
9,837 
3,955 


237,435 
81,028 
23,010 


184,903 
74,088 
21,104 





TOTAL 


$ 45,980 


$ 38,701 


$ 341,473 $ 280,095 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





NET CHANGE 
August 


ACQUIRED 
Aug. Aug. 8 Months 8 Months Aug. 31 


HELD 
Aug. 31 





Type of Investment 


1950 1949 §=1950 


1949 


1950 


1949 


1950 





Government 


U.S. 
Canada 
Other 


$193 $ 20 $863 
7 21 
~ 1 


$356 
41 
1 


$14,425 
1,018 
17 


$15,379 
1,076 
18 


$-246 
1 





State, Pro- 
vincial, 


Local 


USS. 
Canada 
Other 


38 ~ 162 
46 


97 
21 


1,128 
359 
2 


915 
334 
2 


27 





World Bank 


2 





Railroad 


U.S. 
Foreign 


243 
4 


10 
86 





Public 
Utility 


U.S. 
Foreign 


26 


952 
37 





Other 


Ue 
Foreign 


960 
78 


10 





TOTAL 





PREFERRED 
STOCKS 


Railroad 


U.S. 
Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 
Foreign 





TOTAL 





COMMON 
STOCKS 


Railroad 


U.S. 


Foreign 





Public 
Utility 


U.S. 
Foreign 





Other 


U.S. 


Foreign 





TOTAL 


376 





MORTGAGE 
LOANS 


Farm 


VA 
Other 


29 
1,086 





Non-Farm 


FHA 
VA 
Other 


3,091 
1,218 
6,752 





TOTAL 


12,176 





Company Used 


341 


317 





Investment 


Residential 
Commercial 


333 


286 
466 


3 
8 





Other 


Farm 
Non-Farm 


34 
55 


47 
60 


-2 





TOTAL 


1,356 


1,176 


10 





POLICY LOANS 


2,341 


2,173 


18 





CASH 


xxx xxx 


902 


873 





OTHER ASSETS 


xxx xxx xxx 


1,480 


1,156 


47 





xxx xxx xxx 


$61,988 


$57,768 


$ 309 


TOTAL ASSETS 


Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. Net change in holdings 
for the month may sometimes be greater than acquisitions for a given item due to write-ups and other adjustments. 








